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Soapstone Cluster Association 
Investment Policy Statement (IPS) – Reserve Funds 
1. Purpose 
The purpose of this Investment Policy Statement (“IPS”) is to establish prudent guidelines for the investment and 
management of the Soapstone Cluster Association’s (“Association”) capital reserve funds. The objectives are to 
preserve principal, ensure sufficient liquidity to meet anticipated and unexpected capital expenditures, and obtain a 
reasonable rate of return consistent with these priorities. 

2. Fiduciary Standard 
The Board of Directors shall manage reserve funds in accordance with its fiduciary duties under Virginia law, acting 
in good faith, with the care an ordinarily prudent person would exercise, and in the best interests of the Association. 

3. Investment Objectives 
The Association’s investment objectives, in order of priority, are: 
 

1. Safety of Principal – Preservation of capital is the highest priority. Investments shall be selected such that 
principal is expected to be returned at maturity. 

2. Liquidity – Funds must be available to meet planned and unexpected capital expenditures. 
3. Yield – Earn a reasonable return consistent with safety and liquidity objectives. 

4. Investment Philosophy 
The Association is risk-averse with respect to reserve funds and will not invest in instruments that expose the principal 
balance to market risk or volatility. The Board may accept lower returns in exchange for higher certainty of principal 
preservation. 

5. Authorized Investments 
Reserve funds may be invested only in the following: 
 

• FDIC- or NCUA-insured: 
o Money Market Accounts 
o Savings Accounts 
o Certificates of Deposit (including laddered CDs) 

• U.S. Treasury securities (Bills, Notes, Bonds) 
• U.S. Government Agency securities 
• U.S. Treasury or Government-backed money market funds 
• Municipal bonds, provided that: 

o They are rated A or better by a nationally recognized rating agency (e.g., S&P, Moody’s, Fitch), 
and 

o Principal and interest are reasonably expected to be preserved if held to maturity 
 
All investments shall be selected with the expectation that principal will be preserved if held to maturity. 
 
 






